
 

10th June 2015 

The Scottish Parliament 

Local Government and Regeneration Committee 

Room T3.40 

The Scottish Parliament 

Edinburgh 

EH99 1SP 

 

By Email only 

Lgr.committee@scottish.parliament.uk 

 

Dear Sir/Madam 

 

Further to your letter of the 15th May 2015, please find the following response. 

 

Copy of Statement of Investment Principles, attached 

 

1. When your statement is next due for review. 

 

Statement is currently under review. 

 

2. Details of your social, environmental or ethical policy and how it is 

implemented having regard to Fiduciary duties. 

 

Policy attached 

 

3. If you have no such policy, details of how your fund deals with social, 

environmental or ethical consideration. 

 

N/A, see above. 

 

Investment in Infrastructure 

 

Please see previously provided evidence in answer to questions 1-4. 

Yours Sincerely 

 

 

Laura Colliss (Goodchild), Pensions Manager 

lgoodchild@nespf.org.uk, 01224 264158 

mailto:Lgr.committee@scottish.parliament.uk
mailto:lgoodchild@nespf.org.uk


Appendix I 

 

 

Aberdeen City Council Pension Fund (North East Scotland Pension Fund) is aware 

of the capital infrastructural requirements with in Scotland and the local area.  

Over the last few decades the Fund has supported local business and participated in 

potential local investment discussions within the Local Authority. 

Currently the Fund participates within the Scottish loan Funds managed by Maven 

Capital Partners which provide capital investment to small business across Scotland.  

However the Fund recognises the need for investment across infrastructural 

Scotland. 

As stated in your letter dated the 25th March 2015 you mention the Fiduciary duty 

that applies to the trustees of local government pension funds and this is absolutely 

at the fore front of our investment process, however there is a need to address the 

capital requirements underpinning the future and delivery of transport, housing and 

other national and local development. 

Impediments past and present that need to be addressed would be that any potential 

investment meets the required individual Fund’s Risk and Return profile within their 

investment Strategy, while complying with its Fiduciary duty and with Local 

Government Investment Regulations. 

The Aberdeen City Council Pension Fund (North East Scotland Pension Fund) 

experience in recent years is that we have not come across potential investments 

that fit with in the Fund’s strategy and Fiduciary duty. 

Looking forward there is significant potential for The Aberdeen City Council Pension 

Fund (North East Scotland Pension Fund) to participate in delivering capital 

requirements with in the North East of Scotland. 

There are a number of projects with in Aberdeen City and the North East currently in 

their early stage of development which the Fund has had the opportunity to 

participate with in those early discussions. These projects cover housing and 

developments across the local area. 

Further to these there are far longer term initiatives with in Aberdeen we have the 

City Centre Master plan a 20 year plan to develop the City working with the 

community, agencies, Local Businesses and Council Staff. 

 

 



Appendix I, continued. 

 

 

With a wider remit the recent publication of the City Region Deal, a proposed 

development programme costed at approximately £2.9bn which will see funding for 

infrastructure in the area over the next 20 years. 

The Fund is also currently reviewing its investment strategy following its recent 

triennial actuarial valuation outcome. Following a review and recommendations 

during 2012 the Fund will continue over the medium and long term look to seek 

additional income generating assets to address the Funds long term cash flow 

requirements. 

These assets and projects that we have been discussing could play a significant role 

in achieving the Fund’s long term funding objectives providing income and liability 

matching assets with in an existing diversified asset portfolio. 

As part of this investment Strategy, recommendations will also be made to 

committee that a percentage of the Fund will be allocated to facilitate these potential 

local opportunities. 

Assuming Risk and Return profiles are in line with the Fund expectations, comply 

with Local Government Investment Regulations and the Funds Fiduciary duty one 

would expect a favourable outcome with stable covenants and the potential lack of 

additional third party fees. 

The Fund will continue to monitor these potential investment opportunities while 

continuing to develop relationships across the North East, including Aberdeen City 

Council, Aberdeenshire Council, Moray Council and other stakeholders and 

interested parties. 

 

 

 

 


